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The  European  Economic  Community  and  U.  S.  Cotton  Exports 
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The  European  Economic  Community  was  created  by 
the  Treaty  of  Rome  in  1957  and  is  commonly  referred 
to  as-  the  Common  Market.  The  EEC  consists  of  six 
European  countries — Belgium,  France,  Italy,  Luxem- 
bourg, Netherlands,  and  the  Federal  Republic  of  Germany. 
There  are  applications  pending  for  the  United  Kingdom, 
Denmark,  Norway  and  Ireland  to  become  full  members 
of  the  Community.  The  member  states  of  the  Community 
signed  a  Treaty  of  Association  with  Greece  in  July  1961 
that  will  become  effective  November  1,  1962.  The  treaty 
also  provides  for  the  association  of  specified  non- 
European  countries  which  maintain  special  economic  re- 
lations with  Belgium,  France,  Italy,  and  the  Netherlands. 
Austria,  Sweden,  Switzerland  and  Turkey,  have  applied 
for  associated  membership.  Spain  has  applied  for  consid- 
eration of  some  type  association,  however,  she  did  not 
specify  the  form  of  membership  desired. 

The  impact  of  the  EEC  on  U.  S.  exports  will  largely 
"depend  on  the  accelerated  economic  growth  of  the  Com- 
munity, production  and  consumption  of  cotton  by  member 
and  associated  countries  and  policies  of  the  Community 
relative  to  imports  of  cotton.  The  Community  produces 


only  a  small  percentage  of  its  total  cotton  consumption, 
whereas,  it  is  the  fourth  largest  world  consumer  of 
cotton  and  the  largest  import  market  for  cotton.  There 
are  no  quotas  or  restrictions  on  imports  of  cotton  by 
member  countries,  except  for  Italy.  No  common  agri- 
cultural policy  has  been  established  since  cotton  is  not 
an  important  EEC  crop. 


PRODUCTION  OF  COTTON  IN  THE  EEC 

Cotton  production  in  the  community  totaled  only  28,000 
bales  of  cotton  in  1960,  all  produced  on  55,000  acres  in 
Southern  Italy.  (See  table  11.)  For  the  5  crop  years 
1956  through  1960  Italy  produced  an  average  of  38,000 
bales.  This  accounted  for  only  about  4  percent  of  Italy's 
consumption  for  this  period. 

Most  of  the  associated  countries  produce  cotton  ,with 
Greece  and  the  Congo  the  larger  producers.  During  the 
1960  crop  year  over  700,000  bales  of  cotton  were  pro- 
duced in  the  associated  countries. 


Table  11  . — Cotton  production  in  the  European  Economic  Community 
and  associated  countries,  1956-60 


£Year 

beginning  August  1J 

Countries 

:        1956          : 

1957 

:         1958 

:         1959 

:         1960          : 

Average 
1956-60 

:        1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

bales  1/ 

bales  1/ 

bales  1/ 

bales  1/ 

bales  1/ 

bales  1/ 

EEC  country: 

Italy 

:            37 

38 

35 

53 

28 

38 

Associated  countries: 

Greece 

234 

290 

286 

262 

288 

272 

Congo 

:          225 

248 

248 

276 

152 

230 

Chad 

;            96 

129 

110 

69 

152 

111 

Central  Africa 

Republic 

:           60 

64 

73 

55 

51 

61 

Cameroun 

:          28 

37 

37 

37 

46 

37 

Ivory  Coast    ) 

Upper  Volta    ) 

:           28 

28 

18 

32 

23 

26 

Dahomey         ) 

Togo 

:            5 

9 

14 

9 

13 

10 

Somalia 

\             5 

5 

5 

5 

5 

5 

Algeria 

:             5 

5 

5 

2/ 

2/ 

3__ 

Total  production 

723 

853 

831 

798 

758 

793 

1/  Bales  of  500  pounds  gross  weight.    2/  Unavailable. 

Compiled  from  published  and  unpublished  data  from  Foreign  Agricultural  Service  and  Food  and  Agriculture 
Organization  of  the  United  Nations. 

Reprinted  from  the  Cotton  Situation,  CS-202,  September  1962,  by  the  Economic  and  Statistical  Analysis  Division, 
Economic  Research  Service. 
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IMPORTS  OF  COTTON  BY  THE  EEC 

The  Community  is  the  largest  single  import  market 
for  world  cotton,  importing  4.7  million  bales  in  the 
1960  crop  year.  Cotton  enters  duty-free  to  all  EEC 
countries  except  Italy.  Italy  has  lowered  its  duty  from 
the  original  6  percent  level  to  4.2  percent  and  will 
gradually  remove  all  restrictions  by  January  1,   1970. 

About  2.1  million  bales,  or  almost  one-half  of  the 
EEC  imports,  were  from  the  U.  S.  in  1960-61.  (See 
table  12.)  This  represented  almost  one-third  of  total 
U.  S.  exports  during  the  1960-61  crop  year.  Imports 
from  the  U.  S.  for  1960-61  accounted  for  44  percent  of 
the  EEC  total  imports,  and  totaled  45  percent  for  1956 
through  1960.  Mexico,  the  second  largest  EEC  supplier, 
provided  9  percent  and  Turkey,  ranking  third,  accounted 
for  about  5  percent  of  the  Community's  imports  in  1960. 
About  9  percent  of  the  Community's  total  were  imports 
from  associated  countries  in  1960.  For  the  years  1956 
to  1960,  the  average  was  about  10  percent,  with  Greece 
and  the  Congo  the  largest  associate  suppliers. 

The  associated  members  do  not  receive  preferential 
treatment  for  cotton  exports  to  the  EEC.  There  is  not 
likely  to  be  any  significant  change  in  the  existing  pat- 
tern of  imports  by  the  EEC  unless  preferential  treat- 
ment is  extended  to  the  associated  members. 

The  admission  of  the  United  Kingdom,  now  negotiating 
for  full  membership,  probably  would  have  little  impact 
on  raw  cotton  imports  from  the  United  States  for  the 
existing  EEC  countries  or  for  the  United  Kingdom.  The 
United  Kingdom  import  policy  is  substantially  the  same 
as  for  the  EEC.  There  are  no  quantitative  restrictions 
or  import  duties  on  raw  cotton  entering  the  United 
Kingdom.  However,  the  admission  of  the  United  Kingdom 
to  the  Community  would  increase  the  Community  market 
for  cotton  by  over  a  million  bales,  accounting  for  about 
one-half   of   all   cotton   moving   in   international   trade. 


Cotton  textile  imports,  however,  would  be  affected.  The 
United  Kingdom  has  a  relatively  free  market  for  cotton 
textile  imports  whereas  the  EEC  countries  do  not.  The 
difference  may  be  partially  worked  out  by  the  inter- 
national agreement  on  cotton  textile  trade  under  the 
General  Agreement  on  Tariff  and  Trade  (GATT).  Under 
the  GATT  agreement  quantitative  restrictions  would  be 
decreased  to  allow  greater  access  to  EEC  markets  by 
other  countries. 


COTTON  CONSUMPTION  IN  THE  EEC 

The  Community  ranks  as  the  fourth  largest  consumer 
of  cotton  after  the  United  States,  Mainland  China,  and 
U.  S.  S.  R.  In  1960,  consumption  of  cotton  by  the  six 
EEC  countries  represented  about  20  percent  of  total 
cotton  consumption  in  the  foreign  free  world.  Cotton 
consumption  in  the  Community  totaled  about  4.7  million 
bales  in  1960,  and  averaged  about  4.5  million  bales 
for  1956  through    1960.  (See  table  13.) 

Thus  far,  the  organization  of  the  EEC  probably  has 
had  little  effect  on  cotton  consumption.  However,  con- 
sumption of  cotton  in  the  Community  has  been  trending 
upward  in  recent  years.  Total  consumption  of  cotton 
in  the  six  EEC  countries  increased  about  16  percent 
between  1958  and  1960.  It  should  be  noted,  however, 
that  the  1958  consumption  was  about  9  percent  below 
that  of  1956. 

The  prospects  for  expanded  consumption  in  the  Com- 
munity appear  to  be  encouraging.  The  economic  level 
in  the  EEC  countries  is  expected  to  continue  to  rise. 
This  probably  will  be  reflected  in  a  larger  consumption 
of  textile  products  and  increased  demand  for  textile 
fibers.  Cotton's  share  of  the  increased  textile  consump- 
tion and  the  markets  available  for  U.S.  cotton  will  largely 
depend  on  the  competitive  position  of  cotton  relative 
to  synthetic  fibers. 


CS-202 


16 


SEPTEMBER  1962 


Table  12  . —  Cotton  imports  into  the  European  Economic  Community  and 
the  United  Kingdom,  1956-60 

(Crop  year  beginning  Aug_ust_l \ 


Countries 


1956 


1957 


1958 


1959 


1960 


Average 
1956-60 


EEC  countries: 
Belgium  and 

Luxembourg 
France 

Germany,  West 
Italy 
Netherlands 

Total 

United  Kingdom 


EEC  countries: 
Belgium  and 

Luxembourg 
France 
Germany 
Italy 
Netherlands 

Total 

United  Kingdom 


:         1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

:          bales  1/ 

bales  1/ 

bales  1/ 

bales  1/ 

bales  1/ 

bales  1/ 

.                     - 

:                                                       Total  imports 

:            515 

368 

374 

466 

430 

430 

:          1,576 

1,190 

1,087 

1,503 

1,408 

1,353 

:          1,596 

1,453 

1,221 

1,692 

1,426 

1,478 

:            886 

811 

773 

1,172 

1,047 

938 

:            380 

313 

318 

400 

385 

359 

:          4,953 

4,135 

3,773 

5,233 

4,696 

4,558 

:          1,762 

1,443 

1,129 

1,395 

1,142 

1,374 

Imports  from  United  States 

:              289 

194 

74 

194 

163 

183 

:            422 

334 

264 

682 

637 

468 

:            927 

724 

167 

573 

486 

575 

:            593 

557 

288 

570 

422 

486 

:            380 

313 

318 

400 

352 

353 

:          2,611 

2,122 

1,111 

2,419 

2,060 

2,065 

:         1,081 

813 

271 

581 

452 

640 

1/  Bales  of  500  pounds  gross  weight. 

Compiled  from  published  and  unpublished  data  from  Foreign  Agricultural  Service  and  Food  and  Agriculture 
Organization  of  the  United  Nations. 
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Table   13  .--Cotton  consumption  in  the  European  Economic  Community 
and  associated  countries,  1956-60 

(Crop  year  beginning  August  1) 


Countries 


1956 


1957 


1958 


1959 


1960 


Average 
1956-60 


EEC  countries  : 
Belgium  and 

Luxembourg 
France 

Germany,  West 
Italy 
Netherlands 

Total 

United  Kingdom 
Associated  countries:  2/ 

Greece 

Congo 

Ivory  Coast 


:   1.000 
:   bales  1/ 

1,000 
bales  1/ 

1,000 
bales  1/ 

1,000 
bales  1/ 

1,000 
bales  1/ 

1,000 
bales  1/ 

:     451 

:   1,375 
:   1,431 
:    883 
:     342 

374 

1,407 

1.433 

864 

332 

377 

1.171 

1,355 

872 

329 

413 
1.373 
1.472 
1.023 

356 

427 
1,397 
1,500 
1,040 

377 

408 

1,345 

1,438 

936 

347 

:   4,482 

4,410 

4,104 

4,637 

4,741 

4,475 

:   1,596 

1,459 

1,280 

1,310 

1,232 

1,375 

:     121 
:     42 
:     18 

131 

49 
23 

129 

52 
23 

121 
55 
23 

138 
41 
23 

128 
48 
22 

1/  Bales  of  500  pounds  gross  weight. 

2/  Consumption  figures  for  most  associated  African  countries  not  readily  available. 

Compiled  from  published  and  unpublished  data  from  Foreign  Agriculture  Service  and  Food   and  Agricultural 
Organization  of  the  United  Nations. 
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